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This article is about the UK’s 

National Debt. I Blogged about it on 
3 October at: 

http://onesmartplace.com/national-debt/  
 

We’ve done a lot of fighting and 

every time we go to war, the 

national debt goes through the 

roof. Britain is finally preparing to 

pay off some of the huge debt it 

incurred as a result of the First 

World War. £218m of Britain’s 

debt mountain is to be repaid on 

1 February 2015.  The money 

we’re repaying next February was 

borrowed by the Chancellor 

Winston Churchill in 1927, to 

refinance huge debts from World 

War 1, mainly National War 

Bonds. But the refinancing 

included debts from earlier 

conflicts around the world.  –

Every time we go to war, our 

national debt goes through the 

roof. 

 

The UK Debt Management Office 

estimates that Britain has paid a 

staggering £1.26bn in total interest on 

Consols since 1927. 

 

What do we owe? 

First, the simple fact is that Britain is 

sitting on a £1.45 trillion public-debt 

time-bomb. The amount is £1,450 

billion, or put another way, 

£1,450,000,000,000, is a lot of money. 

The interest cost is over £50 billion a 

year, which works out to around 3.5% 

per annum.  And the amount we owe 

is growing fast. To put it into 

perspective, you would need to take 

out a mortgage (or second mortgage) 

on every residential property in the 

UK of 30% of its total value, to repay 

what we owe. 

 

The National Debt really a loan to 

Britain from various sources, such as: 

The Bank of England, Overseas 

Lenders, Insurance Companies and 

Pension Funds, Building Societies, 

Investment Trusts, Local Authorities 

and Public Corporations and Private 

Individuals. The Bank of England is 

owed £375 billion. HM Treasury has 

responded to my request under the 

Freedom of Information Act for 

details of the remaining debt but, 

frankly I don’t understand the 

numbers. Watch this space! 
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