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Houses need “flood rating” in 

future 
The flood story goes from bad to worse 
Martin Pollins 
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In the past month, I’ve 
blogged a couple of times 

about the flood situation in 

England. Now the head of 

the UK’s largest insurer has 

called for houses to be 
given a “flood rating” so 

that prospective buyers are 

aware of the potential risk. 
 
In the wake of the extreme 

flooding across large parts of 

southern England caused by the 

heaviest rainfall in more than a 

century, the Telegraph reported 

on 15 February that Mark Wilson, 

the chief executive of the insurer 

Aviva, said that business must 

work with government to reform 

the house-buying process. He also 

said there should be a halt on the 

building of new homes on 

“defenceless” flood plains. 

 

The Aviva chief executive said that 

no single company or government 

agency can solve the problem on 

its own – and that all parties need 

to work together given “the 

threat is only going to increase”.  

 

Apart from the dreadful state of 

their homes and the damage they 

have suffered, the main worry for 

homeowners in the flood-affected 

areas of Britain is about on-going 

insurance against future water 

damage to their properties.  

 

Flood Re, is an agreement in 

principle between the UK 

government and the insurance 

industry to deal with flood 

insurance.  The aim is to ensure 

homeowners and residents living 

in high flood risk areas of Britain 

can continue to find affordable 

flood insurance by placing a limit 

on the total cost.  

 

Households across Britain will pay 

into a collective fund through 

their home insurance premiums, 

which will be used to offset the 

costs of flood damage and fund 

the flood insurance cap. It won’t 

start until mid-2015: until then, 

flood insurers will continue to 

follow the Statement of Principles 

– a pact between the DEFRA and 

the insurance industry, which 

guarantees cover to businesses 

and households at risk of flooding. 

Read about it here. 

 

In the USA, they have something 

called The National Flood Insurance 

Program (NFIP) – this enables 

property owners in participating 

communities to purchase 

insurance protection from the 

government against losses from 

flooding. It is designed to provide 

an insurance alternative to 

disaster assistance to meet the 

escalating costs of repairing 

damage to buildings and their 

contents caused by floods. There 

is a dispute going on at present as 

the Obama administration wants 

to spread any increases over time 

but the insurance sector want 

increased premiums now. Very 

recently, the US Senate passed a 

bill to delay sharp increases in 

flood insurance rates for millions 

of property owners in coastal and 

flood-prone areas. 

 

In the UK, there are many 

unanswered questions: Has the 

weather changed for the worst, 

for ever? Will it be like this every 

year from now on? Will flooding 

affect property values? Will 

lenders hold back on lending?  

Will housing development near to 

the coast be forbidden in future? 

…and so on. 

 

 

https://www.gov.uk/government/policies/reducing-the-threats-of-flooding-and-coastal-change

